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FEMQRAHDUM FQRs Deputy Director (Plane } 

SUBJECT j Revised Administrative Plan for EE 

Division Subsidy Project LCC ASSOC K 



I. gjectlyea of the Prolsst 

1. The objective of this project is to sustain and encourage, through 
the use of propaganda media such aa publications , pamphlets, leaflets and 
stickers, popular resistance to the Communist regime of East Germany and its 
philosophy. 

II. Inatrumea'allfa- 

2. The project instrumentality is comprised of an indigenous anti- 
communist group located in West Berlin which produces and disseminates to 
East Gormans various types of anti-Cosiitiunlst propaganda. 

III. Background 

3. The LCC AS SOCK organisation began operations in anti-coranuniat 
propaganda activities in April 1952 with iUCQG funds under the adminis- 
tration of the Genian Mission. The project’s approval based on CIA funds 
dates from February 1954 to the present. Since its approval in February 
1954, project LCGASSOCK has produced an average of 20,000 copies of pro- 
paganda material per month for distribution in East Gen. any. High indica- 
tions of distribution and effectiveness of the propaganda ms Loan received 
in the form of letters fro a East Zone reader’s, articles in East Zone Press, 
reports by friendly intelligence organisations, and quostionaire de riefings 
of refugees. 

4. This Plan has been revised in order to establish a .lore secure 
funding mechanist*. In addition, various technical cJiangeu iiavo been 
incorporated in the Plan to bring it into line with current practice. 

IV. 

5. Funds for the current fiscal year (1957) as of the cate of ttiis 

memorandum were authorised in the amunt of $ * b . Tug fiscal year 
1958 program budget contains an estimate of 1 for that year's 

operational needs. 
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v. fly* 

6. This Plan has been concurred in by the interested stall* ana 
divisions and is aulauittod for your approval. 



L. a 

Acting Chief, Support Staff 
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LCCASSQCK 

BE Divialoa Subsidy Project 
Revised Administrative Plan 



I. ftmiffat 

1. Prior to presentation of the project to approving authorities , the 
budgetary respeasibilitles of the Office of the Controller shall be discharged 
by his designee an the Staff of the SSA-DD/d. Concurrence of the 3SA-0B/Q 
ehall indicate collet ion of an affirmative review. In the event of a aea- 
ooacurreace , the project will be returned through the PP Staff to the KS Divi- 
sion for appropriate action. Annual review of the budgetary data for continuing 
projects will be affected by the SSA-DD/iJ during the processing of annual 
operational programs and for prejact renewals. 

II. Cover 

2. The ostensible source of funds for continuing operations of LCCAS90CK 
ahal 1 be a cleared and witting attorney, who is representing an interested 
PBPRIhE group which prefers to remain anonymous. Ostensibly GADRIEB, the 
principal agent, has made contact with this lawyer and the neco^jary arrange- 
meats have been made. Cover correspondence is available for backstopping this 
Story. It will appear that the cleared and witting lawyer will transmit funds 
directly to the ICC ASSOC K group. Is actual fact it is not intended that the 
lawyer will physically obtain and handle any projects funds j in PBPRIME funds 
mechanics will Le entirely through use of RUBAHK*s own fully-controlled facili- 
ties. 



3. Any additional source of funding later required, when considered to be 
desirable, will be worked out in coordination with the Central Cover Branch. 

III. Funding 

4. Upon receipt of a request for advance from the SB Division specifying 
in tho "remarks tt section that the advance be made by the Finance Division 
through overt funding channels, the Finance Division shall arrange to transfer 
funds through overt banking channels from KUBARK controlled PbPRBli bank account 
to tho bank aocount of the Agent. At the tline of each transfer of funds, the 
Finance Division, Office of the Comptroller shall transfer to the Chief of the 
Field Station accountability for the total amount of the funds specified for 
transfer. 



t>. For each transmittal received ostensibly on bohalf of the notional 
PbPRl’E group, CADRIEli, the principal agent, shall tender two signed true- 
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a art* receipts. One of these, executed for cover purpose, shell ehov payer, 
payee, date, amount, and purpose ef the funds advanced, and shall be forwarded 
by return sail to the ostensible donor who will forward all correspondence to 
KUBAHJt headquarters office. The second receipt, which may omit reference to 
the payer ef the funds, shall be covertly provided by CflMISR to the field 
case officer, who shall forward it to Authorised Certifying Officer ef the 
field station for retention. 

j 

6. In the event any other seturoe ef finding deemed later required, 
CADRJER will tender a signed t rue-name receipt far forwarding to the Author- 
ised Certifying Officer of the field station. 

IV. Accounting - 

7. The principal agent shall furnish to the I6CASS0CK field case officer 
at least quarterly an accounting for all funds received by the organisation. 
This accounting will show the cash balance at the beginning and end of the 
period, the cash received by source, and disbursements for the period classi- 
fied by purpose of expenditure. The principal agent shall certify that the 
accounting ie a true statement of the cash received and disbursed during the 
period and of the amount ©f funds ea hand at the end of the period. 

8 . The field case officer shall review tbs financial accounting and 
attach his certificate thereto stating that, to the best of his knowledge 
and belief and based on reports of acoooq>li*bment received from the organi- 
sation, the funds were disbursed for the purpose for which they were 
advanced. 

9. The financial accounting report and the certifications of the 
principal agent and the field e aae officer will be forwarded to the author- 
ised field approving officer who will certify that, to the best of hi3 
knowledge and belief, tlieae funds were properly expended in the interest 

of the Agency, The approved accounting report and the certification of the 
principal agent and the field oase officer will be forwarded to the Station 
finance officer for recording and retention. 

V. mtgg££ 

10. The Authorised Field Certifying Officer shall have the authority 

to accept the receipts referred to in paragraphs 5 and 6 above, as the account- 
ing for the writeoff to cost of the amounts involved and as a basis for 
establishing fiamorandum Accounts which are maintained for the purpose of 
reflecting the unaccounted-for portion of the project subsidy. 



S-E-C-R-S-T 



S-E-C-R-S-T 



~ 3 - 



11. The Authorized Field Certifying Officer shall have the authority 
to accept the financial statements and the attached certifications referred 
to in paragraphs 7, 8, and 9 above, for recording in the Memorandum Control 
Accounts. 

VI. JA sM 

\ 

12, The Division shall be responsible for advising the field station 
of the pertinent provisions of this Administrative Flan. 



APPROVED, by direction of DU/P AUTHORIZED, by direction of DD/s 



/s/ Richard Helms 
Chief' of Operations , Dd7p 



/s/r 3 

^pocial Support Assist, to the DD/S 



12 July 1957 
Date 



8 July 1957 
Date 
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